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Yesterday morning (6 October 2026), AFT Pharmaceuticals (ASX:AFT) released a financial update confirming to
investors that its guidance for FY27 (the 12 months to the end of March 2027) was on track based on a strong
performance in the first half of the year.

AFT reiterates NZ$28-32m operating profit and $300m in annual revenue guidance for FY27

Specifically, AFT affirmed a NZ$28-32m operating profit and NZ$300m in annual revenue, off the back of figures
for the first half of the year which showed double digit revenue growth across the group and in all of the company’s
individual divisions. This only includes revenue from its legacy business (Maxigesic pain relief and its OTC,
prescription and hospital product lines) and none of the assets in its pipeline. The company also made significant
progress towards unlocking value in the rest of its pipeline, and we believe investors are beginning to realise the
potential — having seen the company’s progress firsthand.

Extending the global footprint

AFT’s biggest achievement since our initiation note was launching Maxigesic (Combogesic) Rapid in the US in
partnership with Mark Cuban’s Cost Plus Drug Company. Cost Plus fills and delivers prescriptions at cost plus a
fixed 15% margin. Notwithstanding the lower cost for consumers, it is a more profitable channel given it bypasses
markups paid to middlemen such as pharmacy benefit managers. Other important milestones have included the
out-licensing of Maxigesic IV in Japan and the Philippines as well as having positive results from first-in-human
trials of fridge-free medicines done by its UK/Spanish R&D partner StablePharma published in The Lancet, one of
the world’s leading medical journals.

Legacy business valuation of A$4.57/6.31 reiterated with further upside if the pipeline is executed

In our July 2026 initiation note, we valued AFT’s legacy business at A$4.57 per share in our base case and A$6.31
per share in an optimistic case. We also valued three of AFT’s most prominent pipeline opportunities at a cumulative
A$5.67/A$6.77 per share. This and the company’s net cash position ($0.31) represents a total of A$10.55 and
$13.39, respectively. Please see our initiation note for further details on our valuation and the key risks to our thesis.
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Key Metrics ASX Share Price (A$, I.h.s.) and avg. daily volume (k, r.h.s.)
Market cap. (A$m) 371.3 .
Shares outstanding (m) 104.9
Shares fully diluted (m) 104.9 M .
Market cap ful. dil. (A$m) 371.3 )
Free float 100% '
52-week high / low (A$) 4.10/2.45
Avg. 12M daily volume ('000) 1,619.3

Source: Refinitiv Eikon, Pitt Street Research
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General Advice Warning, Disclaimer & Disclosures

Terms & Conditions

The information contained herein (“Content”) has been prepared and issued by Pitt Street Research Pty Ltd ACN 626365615
(“Pitt Street Research”), an Authorised Representative (no: 1265112) of BR Securities Australia Pty Ltd. ABN 92 168 734 530,
AFSL 456663. All intellectual property relating to the Content vests with Pitt Street Research unless otherwise noted.

Disclaimer

Pitt Street Research provides this financial advice as an honest and reasonable opinion held at a point in time about an
investment’s risk profile and merit and the information is provided by the Pitt Street Research in good faith. The views of the
adviser(s) do not necessarily reflect the views of the AFS Licensee. Pitt Street Research has no obligation to update the
opinion unless Pitt Street Research is currently contracted to provide such an updated opinion. Pitt Street Research does not
warrant the accuracy of any information it sources from others. All statements as to future matters are not guaranteed to be
accurate and any statements as to past performance do not represent future performance.

Assessment of risk can be subjective. Portfolios of equity investments need to be well diversified and the risk appropriate for
the investor. Equity investments in a listed or unlisted company yet to achieve a profit or with an equity value less than $50
million should collectively be a small component of an individual investor’s equity portfolio, with smaller individual investment
sizes than otherwise. Investors are responsible for their own investment decisions, unless a contract stipulates otherwise.

Pitt Street Research does not stand behind the capital value or performance of any investment. Subject to any terms implied
by law and which cannot be excluded, Pitt Street Research shall not be liable for any errors, omissions, defects or
misrepresentations in the information (including by reasons of negligence, negligent misstatement or otherwise) or for any loss
or damage (whether direct or indirect) suffered by persons who use or rely on the information. If any law prohibits the
exclusion of such liability, Pitt Street Research limits its liability to the re-supply of the Information, provided that such limitation
is permitted by law and is fair and reasonable.

General Advice Warning

The Content is General Financial Advice but has been prepared for general information purposes only and is not (and cannot
be construed or relied upon as) Personal Financial Advice nor as an offer to buy/sell/subscribe to any of the financial products
mentioned herein. No investment objectives, financial circumstances or needs of any individual have been taken into
consideration in the preparation of the Content.

Financial products are complex, entail risk of loss, may rise and fall, and are impacted by a range of market and economic
factors, and you should always obtain professional advice to ensure trading or investing in such products is suitable for your
circumstances, and ensure you obtain, read and understand any applicable offer document.

Disclosures

Pitt Street Research has been commissioned to prepare the Content. From time to time, Pitt Street Research representatives
or associates may hold interests, transact or hold directorships in, or perform paid services for, companies mentioned herein.
Pitt Street Research and its associates, officers, directors and employees, may, from time to time hold securities in the
companies referred to herein and may trade in those securities as principal, and in a manner which may be contrary to
recommendations mentioned in this document.

Pitt Street Research receives fees from the company referred to in this document, for research services and other financial
services or advice we may provide to that company. The analyst has received assistance from the company in preparing this
document. The company has provided the analyst with communication with senior management and information on the
company and industry. As part of due diligence, the analyst has independently and critically reviewed the assistance and
information provided by the company to form the opinions expressed in the report. Diligent care has been taken by the analyst
to maintain an honest and fair objectivity in writing this report and making the recommendation. Where Pitt Street Research
has been commissioned to prepare Content and receives fees for its preparation, please note that NO part of the fee,
compensation or employee remuneration paid will either directly or indirectly impact the Content provided.
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